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2. Funds for Toxes and Insuronce. Nubicot to Lanadies option utder poragraphs Dand 5 oot Boriener shedl py 1o 1 mbir
on the dav tnonthiy et adheants of pancpal and mtoeet ane pavabbe sntelor the Note untd the Note o prand tn b o sum (herern
“Fund=") equal to ete-tud itk of the veurly taxeos aed asaessmints whivh oy ateain priory oner thas Morne g, sl ground rints
on the Progarty af sty plus ons-taoith of vearly preminn etllnonss for bazand imeoptee, phis cne-ractinh of venrly premimn
istallieents for reorhrage edranee, i anv. al? as rez-otedbv cctinaatod it and from tiee fo e v lodir on the basis of
asaessninf s ornd bl arad pescon Wb e tinneteo s 1 peof The Freads <5afi T Lol i an anentitaron the Jeposit=s or neenunts of which
are insured or guarattea] by Falepst or state ageney Gnebnding Londer of Lender 14 s boan genturwes). Lopaler skl apply the
Funds to pay e taxes, a6 sStents, insurate- fremiutns ated grontel sontss Londer =Eadb moake o olaree for =0 Lotbing and applv-
ing the Funds or verifving and compiling =) aecomants end Bil's Bocrower ond Loredor may curee in writisme at tle time of
exccution of this Mortgage that intezest on the Funde <hadl Le paid ro Borroser, ol unboss suek agrooment 1= mwde. Lender shall
rot be repuire] to 1ay Borrower any intesest on the Fuud< Londer =hall give to Borrowen, witheur charge, an annual secounting of
the Funds showing credits and deliits ta the Punds and the pargos: for which cach dibit to the Pueds was mode. The Fundz are
pledged a= adehitional security for the sums soonrod by vhas Maortgage.

If the amount of the Funds Lebd by Lender. togaethur with 1he future rmonthiv installne nts of Funds pavable prior to the due
dates of 1aNes, A tnents, insFanee preminms and gronnd rontssshall oxeend the amonunt neguired ta oy sald taxes, assessments,
insuranee pretannns and ground ronts as they fall die, sueh exeess shalt Lo Borrower's option. cither promptly repuid to Borrower
or crediteal 1o Borrower an monthly inctalloent< of Fonds, If the amonnt of she Fuede EoSE by Lorales shall nat I sufficient to
1Ay Laxes, A3 ILents, inaipatee prominms amd grouted rents as oy fall dine. Borrower shatl pay to Bender any amount necessary
to make up the deficicney nithin thiddy days after notier from Lsneder to Borrower tequisting pavment thereof.

Upon payment in full of all suns secured by this Mortgage, Bondoy shall promgaly wefund to Borrower any Funds Leld by
Fender.

F under paragegh 18 kereof the Property is soll or the Projerty is othervise aogquired by Lender, Lender stall apply, no later
than immediately prios to the sabe of the Property or its acnpisition by Lsndey, any Funds Ll by Lendor at the time of applica-

tionr a5 i ere<lit against the suns secured by this Morrgage

3. Application of Payments. Unhss applicable Fa provides othonvis, all pavmonts seéeivad by Lender under the Note and
patageaphs 1 and 2 bereof sladl b applicd by Lendor tires iz pavicont of smeounts gayable to Lendor by Borrower nueder paragraph
2 hereof. then to interest pavab% on the Note aned on Fumre Advanees, if any, ard thin to the paincipal of the Note anid to the
principal of Future Advances, if any.

4. Charges: Liens. Borrower shall pay all faxes. assciaments and other eharges, fines and impasitions atiributabile to the
Property which may attain o priotity over 1hic Mornage, and ground vents, if any. at Lender’s option in the manner provided
under paragraph 2 beeeof or by Boarrower making payvment, whon ohie direetly to the payes thaneof. Borrower shall promptly
furnish to Lender all notiees of ameounts diee under this paragraph, and in she event Bonower =hall make puyment directly,
Borrower ~hall promyptly furnish to Lemder receipts evidencing auch pavients, Borrower =hall proamptly dischargs any Yien which
has priosity over this Mortgage : provided, that Borrower Bl not L reguinad todiselange any sueh lien o long < Borrower shall
agree in writing to the pavment of the obligation sceured by such lien in o manner acesptable to Lender. or shall in good faith
contest such Hen Ly, or defend enforcement of such Yen i, I ead proceidings which opetate 1o prevent tls- enforeement of the Yien

or forfeiture of the Properiy or anv part thercof.

S. Hazard Insurance. Borrower shall keep the improvements now oxisting or kereafter ereeted on the Property insuredd against
lass by fire, hazards inchekd within the ferm “extended coverage™. and =uch other hazanls a< Lender may require and in such

amounts aned for such perinds as Lender may require: providod, thar Londer =hall not pequire that the amount of such coverage

vxeeed that amount of coverage resuaired to pay the sumn= secured by this Mortgage,

The insurance eatrivr proviting the msurnec shall Be chosen by Borrower subjeet ta approval hy Lemder; provided. that such
approval shall not bee unreasomably withhekl, M premiums= on insranee policies ~hall be paid at Lender’s option in the manner
provided under paragraph 2 hereof or by Borrower making pavment, when due_ directly to the insurance carrier.

Al insuranve polivies and ponewads thoreof shall Le in form aceeptable to Lender and slall inchude a standard mortgage clause
in favor of and in form aceoptibie 1o Lender. Lender <ball Lave the right to Lold the policies wnd renewals thereof, and Borrower
shall promptiy fumish to Lender all renewal notices and afl receipts of paid premiums. In the cvent of loss. Borrower shall give
prompt notice to the msuranee carrier aml Lender. ond Lerader may make proof of loss if not made promptly by Borrower.

Unless Landee and Borrower otherwise agree in writing, insuranee proeeeds shall be applied to restoration or repair of the
Property damaged. provided sk restoration or repair i< svonomeally feasibl and the security of this Mortgage is not thereby
impaited. If such restoration or repair is not ceonomically feastble or if the security of thiz Mortgage wonld be impaired, the
isttranee proceeds shall be applied to the sums seeured by this Maortgage. with the oxeess_if any, paid to Borrower. If the Property
i< abandoned by Borrower or if Borrower fails to respond to Lender within 300 days after notice by Lender to Borrower that the
insurance careier offers to seitle a claim for insurance benefits, Lender is amborized to collect and apply the insurance procecds at
Lender’s option cither to restoration or répair of the Property or to the sums secures] by this Mortgage.

Unless Lender and Borrowor otherwise ageee in wnting, any such application of proceeds to principal shall not extend or
postpone the due date of the monthly installments refirred to in paragraphs 1 and 2 hereof or change the amount of such install-
ments.

If under paragraph IS hercof the Property is acquired by Lender, alt right. title and interest of Borrower in and to any insuranee
policies aned in and to the procerds thereof (to the oxtent of the sumns secured by this Mortgage immediately prior to such sale or
aequisition) resulting from damage to the Property prior to the sale or acquisition shall pass to Lender.

6. Preservalion and Maintenance of Properly: Leaseholds; Condominiums. Borrower shall keep the Property in good repair
and shall not permit or commit waste, impairent, or deterioration of the Property and shalt comply with the provisions of any
lease, if this Mortgage is on a leasehold. If this Mortgage i= on a condomininim unit. Borrower shall perform all of Borrower's
obligations under the deelaration of condominium or master deed, the by-laws and regulations of the condominium projeet and

constituent documents.

7. Protection of Lender's Security. Ii Borrower fails to perforin the covenants and agreements contained in this Mortgage, or
if any action or proceeding is commenced which matenially affeets Lender’® intetest in the Property, incliding. hut not limited to,
eminent domain, insolvency. code enforectnent. or armangenunts or proceodings involving a bankrupt or decedent, then Lender at
Jender’s option, upon notice to Borrower. may make such apperances. dishurse sich sums and take such action as is necessary to
protect Lenders interest. including. but not limited to, di-bursetaent of reasonable attoroey’s fees and entry upon the Property to
make repairs. Any amounts disbursed by Lender pursiant to this parograph 7. with interest thereon, shall beeome additional indebt-
ciIness of Borrower ~ccured by this Mortgage. Unless Borrower and Lender agree to other tenns of pavinent. such amounts shall be
payable upon notice from Lender to Borrower revuesting payment thercof, and shall bear interest from the date of disbursement at
the rate stated in the Note unless payment of interest at such rate would be contrary to applicable law. in which event such
amounts shall bear interest at the highest rate permissible by apphieable Lav. Nothing contained in this paragraph 7 shall require
Lender to incur any expense or do any act hereunder.

8. Inspection. Lender may make or ¢anse 16 be nunde reasonable entries upen and inspections of the Property, provided that
Lender shall give Borrower notice prior to any such inspection specilving reasonable cause therefor related to Lender's interest in

the Properiy.

9. Condemnation. The proceeds of any awand or elaim for damuges. direet or consequential, in connection with any condemna-
tion or other taking of the Property. or part thereof. or for conveyance in lient of conddemnation. are hereby assigned nnd shall be
paid to Lender.

In the event of a total taking of the Propeniy, the proceeds shall be applied to the sums secured By thi= Mortgage. with the
excess, if any. paid to Borrower. In the event of a parntial taking of the Property. unless Boriower and Fender otherwise agree in
writing. these shall be applicd to the suins sceuresd by this Mortgage such propostion of the proveeds as i= equal to that proportion
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